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bn	 billion

CDB	 Caribbean	Development	Bank

DAIDB	 Dominica	Agricultural	Industrial	&	Development	Bank

DBPL	 Dominica	Banana	Producers	Ltd.	

EC	 Eastern	Caribbean

ECCB	 Eastern	Caribbean	Central	Bank

ECCU	 Eastern	Caribbean	Currency	Union

EU	 European	Union

EURO	 Monetary	unit	of	the	European	Union

FEEF	 Foreign	Exchange	Equalization	Fund

GDP	 Gross	Domestic	Product

IAS	 International	Accounting	Standards

IFRS	 International	Financial	Reporting	Standards

IFRIC	 International	Financial	Reporting	Interpretations	Committee

mn	 million

NBD	 National	Bank	of	Dominica,	formerly	National	Commercial	Bank

SFR-D	 Special	Fund	Resources	-	Dominica

SMP	 Special	Mortgage	Programme

US$	 United	States	dollar

$	represents	Eastern	Caribbean	dollars	throughout	unless	stated	otherwise	
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The Financial and Economic Environment

I
n presenting the Chairman’s report to 

shareholders and other interested parties 

last year on the Bank’s performance for the 

2006/07 fiscal period, I referred to some ma-

jor challenges which helped to determine or 

shape the financial and economic landscape 

internationally, regionally, and even at the do-

mestic level. These included among others, 

escalating oil prices, soaring commodity pric-

es including food along with a general hike in 

the cost of living, and the appreciation of the 

Euro against other major currencies, including 

the US dollar.

Needless to say that the trend not only con-

tinued into the 2007/08 financial year, but the 

situation deteriorated, with its consequential 

effect on the domestic economy, including of 

course, the AID Bank.

‘Financial crisis’, ‘credit crunch’, housing slump’ 

and ‘mortgage backed securities’ are expres-

sions which we heard almost on a daily basis 

and with which we all became very familiar 

during the review period, as the downturn of 

the global economy plagued countries world-

wide, particularly the United States of America 

(one of the region’s main trading partners) and 

most of the oil importing countries of the Euro 

zone.

The most recent word to be added to the line 

up was ‘recession’, which can be defined tech-

nically as “two consecutive quarters of nega-

tive economic growth as measured by a coun-

try’s Gross Domestic Product (GDP).

DAiDB	
Chairman’s	
Statement	
2007/08
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In the case of Dominica, the situation in our 

vulnerable economy was further exacerbated 

by the passage of hurricane Dean in August 

2007, causing severe destruction to the agri-

cultural sector in particular, with an estimated 

90 percent damage to banana and non-ba-

nana crops.

As a consequence of the above, GDP which 

recorded 4 percent growth the previous year, 

the highest in nearly two decades, slumped by 

55 percent to 1.8 percent growth in 2007.

It seemed obvious therefore, that a slowdown 

in economic activity at the domestic level 

would, to some extent, have a negative impact 

on the operations of the AID Bank.

The situation at the Bank was further com-

pounded by the fact that for yet another year 

the institution had to depend almost entirely on 

internally generated funds to finance projects. 

Given these daunting challenges and the dif-

ficult conditions under which the Bank oper-

ated, I am pleased to report that the Bank’s 

performance for the period under review can 

be assessed as commendable.

Operational Performance

In respect of the Bank’s primary activity, loan 

approvals exceeded the $20.0 mn mark for the 

second consecutive year, to record $20.78 mn, 

depicting a marginal increase of 0.96 percent 

over the previous year.  This was dominated 

by the housing sector with loans of $8.37 mn 

equivalent to 40 percent of approvals. It is the 

highest value of loan approvals for any sector, 

in any particular year throughout the 35 year 

existence of the Bank. 

This strong performance in the housing sector 

was largely influenced by a special Housing 

Program to the tune of $5.0 mn targeted to-

wards low income earners in the private sector.  

The program 

was implement-

ed with conces-

sionary financ-

ing provided 

by the Govern-

ment of Domi-

nica.  These re-

sources in turn, 

were received 

from the Boli-

varian Republic 

of Venezuela.  

This program 

Housing, Marigot
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can be appraised as a very successful one, 

with the demand for loans exceeding the sup-

ply of resources by approximately 45 percent 

or $2.0 mn.  The Bank through this medium ex-

tends profound gratitude to the Governments 

of Dominica and the Bolivarian Republic of 

Venezuela for this remarkable contribution. 

The housing sector was followed by the edu-

cation sector with student loan approvals of 

$5.12 mn. or 24.6 percent, while approvals in 

the tourism sector amounted to $2.97 mn.

On the other hand, total disbursements which 

recorded $18.9 mn was $2.84 mn or 17.6 per-

cent higher than the previous year.  As in the 

case of approvals, the housing sector realised 

the highest level of disbursement in the sum of 

$7.43 mn, represented by 39 percent.

Financial Performance

To begin with, I wish to inform shareholders, 

that in keeping with the new IFRS standards 

which were adopted by the Bank from the fi-

nancial year 2005/06, that the results for the 

period under review, reflect an adjustment 

made in accordance with IAS 39/ IFRS 7.  Con-

sistent with the principles articulated in these 

standards, the auditors assessed that a por-

tion of un-booked interest income was unim-

paired.  As a result, an upward adjustment was 

made to income for 2007 and 2008 amounting 

to $0.76 mn and $0.66 mn respectively. Equity 

was also increased by $5.02 mn.

Total income for the year reached $12.31 mn, 

a reduction of 3.03 percent from last year’s 

re-stated income of $12.70 mn.  On the other 

hand, total expenses recorded $9.5 mn, an 

increase of 5 percent over the $9.0 mn in-

curred last year. The increase in expenses is 

largely attributed to the foreign exchange loss 

of $1.14 mn, compared with $0.53 mn the pre-

vious year.  With the exception of this item of 

expenditure therefore, I am delighted to report 

that a concerted effort was made by the Bank 

to contain expenditure, particularly in light of 

the reduction in income.  Very significantly, 

administrative expenses which reached $0.98 

mn last year, was $0.67 mn at the end of June 

2008, a reduction of 31.9 percent.

Primarily as a result of the reduction in income, 

coupled with the increase in expenditure, op-

erating income fell by 23.4 percent to $2.7 mn 

compared to the restated figure of $3.6 mn for 

the previous year.  However, after accounting 

for impairment losses on loans and advances, 

the Bank’s net profit for the year realised $0.82 

mn compared to a re-stated net profit of $1.76 

mn for the previous year.

In addition, I am pleased to inform the share-

holders that steady and continuous progress 

continues to be made to the quality of the loan 

portfolio.  The ratio of non-performing assets 

to loans outstanding was reduced from 25.5 

percent at the end of June 2007 to 20.2 per-

cent at the end of June 2008.  The Bank has 

set itself a target to reduce that ratio further to 

15 percent at the end of June 2009.
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Review / Update on Outstanding Matters

In the last chairman’s report, I also made ref-

erence to comprehensive proposals in relation 

to an IMF report entitled “Reforming the AID 

Bank”, and indicated that the proposals which 

had been formulated in consultation with the 

CDB, as mandated by the Cabinet, had been 

forwarded to Government for its considera-

tion.

During the period under review, the proposals 

were submitted to the Bank for implementa-

tion.  Critical among these was the appoint-

ment of a new general manager, who in addi-

tion to his management functions, has been 

mandated to review the organizational struc-

ture of the Bank, with a view to making it more 

responsive to the development needs of the 

Commonwealth of Dominica.  The appoint-

ment, which is on a contractual basis, took ef-

fect from December 8, 2008.

The engagement of the manager was made 

possible with support under the Common-

wealth Fund for Technical Cooperation (CFTC).  

The Bank wishes to thank the Government of 

Dominica for facilitating that arrangement.

On another note, the Bank submits, that the 

enactment of the Financial Services Unit Act, 

Act No. 18 of 2008 by the Government of 

Dominica, is a step in the right direction.  This 

act provides the Unit with the legal mandate 

for regulation and supervision of the AID Bank, 

and other non-bank financial institutions.  One 

of the major lessons to be learnt from the cur-

rent financial crisis, is the dire need for strong 

oversight and regulation of financial institu-

tions.

In delivering his 2008 Economic Review of the 

ECCU in June 2008, governor of the ECCB Sir 

Dwight Venner, on the critical issue of Finan-

cial Sector Stability, underscored the follow-

ing; “The fragmented regulatory framework of 

the financial system in the ECCU remained an 

issue of concern. In an effort to strengthen the 

supervision and regulation of non-bank finan-

cial institutions not licensed under the Banking 

Act, the ECCB continued to collaborate close-

ly with member Governments in establishing 

single regulatory units (SRU’s) to ensure com-

prehensive supervision and regulation of the 

system and to reduce regulatory arbitrage”.

The coming into effect therefore of the pre-

scribed Financial Services Unit Act, and the 

effective functioning of the Financial Services 

Unit, is of prime importance as far as the reg-

ulatory framework for supervision of the AID 

Bank is concerned.

Consistent with its development mandate, the 

Bank is delighted to advise that work is pro-

gressing satisfactorily on the Incubator Project 

at Geneva in the community of Grandbay.  The 

factory shed complex is now about 90 percent 

complete, with an expected completion cost of 

approximately $1.3 mn. The targeted date for 

completion is April 2009.

To ensure that the complex is effectively uti-
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lized and meets its objective of employment 

creation among others, the Bank will continue 

to meet with stakeholders in the Grandbay 

area, and in particular, the village councilors, 

in order to outline an appropriate program for 

rental of the property.

Future Outlook

It is my firm view, that there is conclusive evi-

dence to indicate that there is a distinct role for 

development finance institutions like the AID 

Bank in fostering growth and development in 

Small Island Developing States like Dominica.  

The current global financial and economic cri-

sis is an intimidating challenge, and will con-

tinue to negatively impact the growth potential 

of our small vulnerable economies. 

In presenting the 2008 ECCU Economic Re-

view on January 29, 

2009, ECCB Central 

Bank Governor, Sir 

Dwight Venner stated, 

“The current financial 

and economic crisis 

which is now unfolding 

has been described 

by the international 

Monetary Fund as the 

worst that the global 

economy has faced 

in 60 years”. Most in-

terestingly, not even 

the internationally re-

nowned IMF has been 

able to predict a time-

frame for the global economic recovery, and 

many contend that it may extend beyond the 

year 2009.

Analysts have cited a few key areas that will 

negatively affect the Caribbean region.  These 

include among others, foreign direct invest-

ment, remittance flows, tourism and export 

revenues.  According to data extracted from 

the IMF Balance of Payment Statistics Year 

Book for 2008, remittance flows to Latin Amer-

ica and the Caribbean in 2008 was estimated 

at US$61.0 bn or 21 percent of total remit-

tance flows of US$283.0 bn to developing 

countries.  This undoubtedly underscores the 

significance of remittance flows to our region, 

and by extension Dominica.

The question is, what can we at the AID Bank 

green House, PortsMoutH
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do to mitigate the negative factors affecting 

the Bank, without compromising the institu-

tion’s development mandate?

To begin with, a holistic approach, embracing 

total commitment, dedication and sacrifice by 

all, from the Board of directors to the office at-

tendant must be adopted instantly.  We must 

be prepared to do more with less and enhance 

the level of productivity at the institution.

Presently, the Bank is in the process of formu-

lating a new five-year strategic plan, expect-

ed to be completed by May 2009.  The plan 

must therefore be carefully crafted, to relate 

the input of stakeholders to the financial and 

economic realities, which stare us in the face.  

Stakeholders in the productive sectors in par-

ticular, must be given special attention, and 

we should find innovative ways to help boost 

growth in these sectors.  At the same time we 

also need to examine a worst-case scenario 

so that we can comprehensively assess the 

impact of such an eventuality on the institu-

tion.

Currently, one of the principal factors having 

a negative impact on the Bank is the absence 

of adequate resources at concessionary rates 

in order to meet the demand for funding from 

the productive sectors of the Commonwealth 

of Dominica.

A number of approaches have been made to 

multilateral institutions and friendly Govern-

ments to address this deficiency, and we are 

confident that these should bear fruit in the en-

suing year. In that regard, we wish to extend 

our appreciation to the Dominica Social Secu-

rity for its recent approval of a loan in the sum 

of $12.0 mn to the Bank.

Very importantly a concerted effort must be 

made to improve operational efficiencies at the 

Bank, to minimize wastage and redundancies 

in order to mitigate any potential or anticipated 

decline in revenue.  This in turn calls for robust 

internal control systems within the institution.

Finally the quality of the Bank’s loan portfolio 

is of prime importance to its growth and by ex-

tension the development thrust of the country.  

It is imperative therefore that credit risk as-

sessment and management be augmented.

In conclusion, I wish to extend immense appre-

ciation to members of the Board of directors, 

management and staff of the Bank for the ded-

ication and support demonstrated throughout 

the year.  To our many loyal customers we say 

a big thank you for the commitment of your pa-

tronage and to the delinquent ones the devel-

opment thrust eagerly awaits the adherence 

to your contractual obligations in this period of 

extreme economic uncertainty. 

The time to act responsibly is today not tomor-

row.
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DAiDB	Highlights	
at	a	glance

12

CATEGORY 2008 2007 2006 2005 2004
APPROVALS

No. of Loans Approved 615 650 650 562 654
No. of Technical Assistance 0 1 12 50 140
Estimated No. of Jobs 701 780 675 924 865

Total Loans Approved ($mn) 20.7 20.6 16.1 17.3 21.5
Total grants Approved ($mn) 0 0.01 0.20 0.74 2.59
DISBURSEMENTS

Total Loans Disbursed ($mn) 19.0 16.2 16.0 17.20 16.70
Total grant Disbursed ($mn) 0.04 0.15 0.52 0.91 1.85
PORTFOLIO

Gross Loans & Advances
Outstanding ($mn)

121.6 122.9 119.5 118.3 120.5

Gross Loans and advances net of
impairment losses ($mn)

114.2 111.8 106.4 105.7 106.7

OPERATING RESULTS

Operating income ($mn) 7.85 8.22 6.42 5.94 6.46
Net Profit (loss) for the year ($mn) 0.82 1.76 0.84 (1.57) 1.3
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F
or the period July 2007 to June 2008, 

the Dominican economy experienced 

reduced economic activity, higher infla-

tion and a weaker external account, principal-

ly as a result of Hurricane Dean which struck 

the island in August of 2007.  The damage, 

which was estimated at 20 percent of GDP, af-

fected mainly the agricultural sector, but there 

was also significant damage to infrastructure 

and buildings.  As a result, the GDP growth 

for 2007 slowed to 1.82 percent from the pre-

hurricane forecast of 3 percent.  Other factors 

which negatively influenced the economy were 

high commodity prices including the price of 

fuel and the slowdown in the global economy.  

AgRIcUlTURE

In the aftermath of the hurricane, the Domi-

nica Banana Producers Ltd. (DBPL) recorded 

a decline of 61.44 percent in banana produc-

tion to 4,566.54 metric tones in the period 

under review from 11,843.87 metric tones in 

the comparative period of 2006/2007.  Con-

sequently, the value of DBPL exports also de-

clined significantly by 63.75 percent to $6.87 

mn from $18.95 mn in the corresponding pe-

riod of the previous year.  However, revenue 

from other banana exports registered a signifi-

cant increase of 47.25 percent from $2.18 mn 

to $3.21 mn.  

Revenue from other agricultural exports de-

clined by 1.5 percent from $16.02 mn to 

$15.75 mn.  The value of total agricultural ex-

ports for the year declined by 30.33 percent 

from $37.13 mn to $25.87 mn.    

PART	i

THE	ECONOMY	
OF	DOMiNiCA1

��

Sources: 
Government of Dominica, Central Statistical Office, Quarterly Economic Indicators, September & December 2007, March & June, 2008. 
IMF Country Report No. 08/310, September 2008.
ECCB Annual Economic and Financial Review, December 2007 & March 2008.
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MAnUFAcTURIng

The manufacturing 

sector registered 

declines in both out-

put and export rev-

enue from its two 

main sub-sectors, 

namely, beverages 

and chemicals and 

related products.

The production of 

beverages declined 

by 4.88 percent from 

674,487 cases in 

the previous finan-

cial year to 641,591 

cases.  The value of beverage exports declined by 12.43 percent 

to $1.62 mn in the period under review from $1.85 mn the previous 

year.  Competition in the local market and decreased demand in the 

regional market were the main contributors to this decline.  A short-

Medical student accoMModation, ti Bay, PortsMoutH

FisHing vessel, 
duBlanc
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age of raw materials was also reported.

Output in chemicals and related products de-

clined by 25.49 percent to 10,617.43 tonnes 

from the previous year’s performance which 

recorded 14,249.07 tonnes.  Export value 

declined by 3.14 percent from $48.04 mn to 

$46.57 mn, attributed to a decrease in demand 

from the regional market.  From September 

2007, a major manufacturer discontinued its 

production of dental cream, which also con-

tributed to the reduction in output.

 

cOnsTRUcTIOn AcTIvITy

Construction activity expanded considerably 

during the period under review, driven main-

ly by public sector projects including roads, 

schools, a sea defence wall, eco-tourism sites, 

the Melville Hall Airport enhancement project, 

Government’s housing revolution programme 

and post-hurricane infrastructural rehabilita-

tion projects.  An increase in private sector 

residential housing also contributed to this 

trend.

There was a marginal decline in the number of 

construction starts by 1.45 percent from 138 

to 136.  However, the value of construction 

starts grew by 62.17 percent from $42.48 mn 

to $68.89 mn and cement sales by 304.79 per-

cent from 655,604 bags to 2,653,806 bags.

TOURIsM

In the tourism sector there was growth of 3.13 

percent in stay-over passenger arrivals from 

84,239 in the previous year to 86,872 in the 

financial year under review.  This growth was 

spurred by increased marketing and promo-

PineaPPle Production, geneva
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tions, additional airlift and the depreciation of 

the US dollar relative to major currencies.

 

There was a marginal increase of 0.5 percent 

in cruise-passenger arrivals to 369,320 in the 

period under review from 367,477 persons in 

the previous year.  However, the number of 

cruise-ship calls declined by 20.07 percent 

from 285 to 228.  Total visitor expenditure de-

creased by 4.98 percent from $187.02 mn to 

$177.70 mn.

vIsIblE TRAdE bAlAncE

Total imports grew by 15.55 percent from 

$496.84 mn to $574.08 mn, as a result of in-

creases in the value of imported manufactured 

goods, mineral fuels and construction materi-

als.  At the same time, the effects of Hurricane 

Dean resulted in the decline of total export 

revenue by 20.33 percent from $114.31 mn 

to $90.69 mn.  The combined effect of the in-

crease in import payments and the decline in 

export revenue was the widening of the visible 

trade deficit by 26.18 percent to $482.67 mn 

from $382.53 mn the previous year.

cOnsUMER PRIcEs

Consumer prices rose by an estimated 6.82 

percent between July 2007 and June 2008.  

This increase was largely attributed to higher 

imported prices in food, household furniture 

and equipment, and fuel and light.  There were 

also price increases in locally produced food 

related to shortages following the Hurricane.

cEnTRAl gOvERnMEnT

In respect of Central Government finances, 

current revenue increased by 12.7 percent to 

$321.01 mn from $284.86 mn.  This increase 

reflected larger receipts from the value added 

tax (VAT) and excise taxes introduced in March 

2006.  On the other hand, current expenditure 

grew by 6.91 percent from $229.15 mn in the 

previous year to $244.98 mn influenced by 

the higher cost of electricity, salary increases 

to public servants and spending on supplies 

and materials.  However, the increase in cur-

rent revenue more than offset the increase in 

current expenditure resulting in a current ac-

count surplus of $76.04 mn, which was an im-

provement of 36.52 percent over the balance 

of $55.7 mn attained in the previous year.  

OUTlOOk 

Growth for 2008 and 2009 was projected at 

2.6 percent and 2.8 percent respectively.  The 

main downside risks are the further weaken-

ing in the global economy and increases in 

commodity prices.
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I
n keeping with its mandate, the Bank fund-

ed projects in all economic sectors and also 

provided social sector lending for mortgage 

and student loans.  Special housing funds with 

interest rates of 4.75 percent and 5 percent 

were targeted at persons in the lower income 

brackets.

Total loan approvals amounted to $20.78 mn, 

as indicated in Table 1.  This figure was 0.96 

percent above that of the financial year ended 

June 30, 2007.  Housing loan approvals of 

$8.37 mn were the highest in the value of loan 

approvals for any sector in the year and in the 

Bank’s history.   Approvals in that sector were 

followed by student loan approvals of $5.12 

mn and tourism approvals of $2.97 mn.

Total disbursements of $18.90 mn, presented 

in Table 2, were $2.84 mn or 17.60 percent 

higher than the previous financial year.  Dis-

bursements amounted to 91.42 percent of 

approvals.  Housing sector disbursements of 

$7.43 mn were also the highest by any sector 

for the year and in the Bank’s history.

Table 3 provides additional statistics regard-

ing loan approvals for the year.  This table 

indicates that of 615 loan recipients 47 per-

cent were women, 52 percent were men and 

1 percent were companies.  With respect to 

geographical distribution, 68 percent of these 

loans were granted to rural residents and the 

remainder to residents of Roseau and envi-

rons.

AgRIcUlTURE

The loan approvals of $1.01 mn for this sec-

tor exhibited growth of 1.32 percent over the 

previous year’s approvals.  Noteworthy trends 

PART	ii

THE	PERFORMANCE	
OF	DAiDB	

BY	SECTOR/ACTiviTY
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in sub-sector approv-

als shown in Table 4 

include a decline by 

35.5 percent in ap-

provals for crop pro-

duction, an increase 

of 165.12 percent in 

marine fishing and 

growth of 179.50 per-

cent in livestock loan 

approvals.

Disbursements of 

$1.07 mn were 43.53 

percent higher than 

the previous year.  

This figure also ex-

ceeded approvals 

for this financial year 

as a result of a lag in 

disbursements from 

loans approved in the 

previous year.

MAnUFAcTURIng, 

sERvIcEs, And 

TRAnsPORTATIOn

In these sectors lend-

ing of $1.96 mn was 

38.93 percent lower 

than the previous 

year.  Disbursements 

of $2.74 mn were 

28.26 percent lower.  

Details in Table 5 in-

dicate that the number 

and value of approvals 

for transportation increased by 40 and 227.18 

percent respectively.  However, services con-

vegetaBle seedling Production, londonderry

Poultry Production, Pond case

tinued to dominate, accounting for 82 percent 

of approvals to these sectors.
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TOURIsM

Tourism loan approvals of $2.97 mn were 

14.24 percent lower than the previous year.  

As indicated in Table 6, the bulk of these ap-

provals amounting to 93 percent or $2.75 mn 

were for accommodations.  More specifically, 

these were for facilities catering to students 

of the Ross University School of Medicine in 

Picard.

Disbursements amounted to $2.16 mn, which 

was 246.55 percent higher than the previous 

year.  

HOUsIng

As previously stated above, housing approv-

als amounted to $8.37 mn, while disburse-

ments totaled $7.43 mn.  Table 7 provides 

a further breakdown of these approvals by 

purpose.  Disbursements were 89 percent of 

approvals.

EdUcATIOn

Approvals for student loans amounted to 

$5.12 mn, which was only marginally higher 

than the previous year.  Disbursements of 

$4.33 mn were 17.31 percent lower than the 

previous year.

The top five subject areas which were select-

ed by students were Business Administration 

and Management, Law and Criminal Justice, 

Nursing, Computer Science and Education in 

that order.

PERsOnAl And OTHER

Loan approvals of $1.34 mn were 23.49 

percent lower than the previous year and 

amounted to 3.65 percent of total lending.  

Disbursements of $1.26 mn were 26.26 mn 

less than the previous year.

Hair salon, PortsMoutH

student, university oF tHe west indies, 
doMinica

Housing, BlenHeiM
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nET IncOME FROM OPERATIOns

n
et income from operations was $3.91 

mn which was 5.80 percent lower than 

last year’s adjusted figure of $4.15 

mn.  After providing for impairment losses on 

loans and advances of $1.95 mn and a foreign 

exchange loss of $1.14 mn, the Bank realized 

total net profit of $0.82 mn.   Last year’s ad-

PART	iii

FiNANCiAL	
PERFORMANCE

7000000
7500000
8000000

n

Operating Income 2006-2008

5500000
6000000
6500000

2006 2007
2008

EC
$m

Financial Year



��

justed net profit was $1.76 mn.

Reported results reflected an adjustment 

made in accordance with IAS 39/IFRS 7.  The 

year-end audit assessed that $6.44 mn of un-

booked interest on non-performing loans re-

lating to current and prior accounting periods 

was not impaired.  

The auditors’ analysis compared the total bal-

ances of principal and interest of non-perform-

ing loans to the estimated future cash flows 

which is the present value of the realizable col-

lateral.  As a result, an upward adjustment was 

made to income for 2008 and 2007 amounting 

to $0.66 mn and $0.76 mn, respectively.  There 

was also an upward adjustment of $5.02 mn to 

equity.

REvEnUE

Income earned for the year totalled $12.31 

mn and was 3.03 percent less than the com-

parative period for last year, which generated 

$12.70 mn.  Interest and similar revenue of 

$11.69 mn comprised 94.91 percent of income 

and that amount was 2.82 percent lower than 

last year’s $12.02 mn. 

Other operating income of $0.63 mn also de-

creased by 6.88 percent from last year’s $0.67 

mn, and was derived mainly from agency fees, 

appraisal fees and legal fees.   

2000000

Net Earnings 2006-2008

0

1000000

2006 2007
2008

EC
$m

n

Financial Year
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EXPEnsEs

Total operating expenses, other than foreign 

exchange losses amounted to $8.41 mn and 

represented a 1.70 percent decrease from last 

year’s $8.55 mn.    Interest expense and simi-

lar charges of $4.46 mn represented 53.05 

percent of operating expenses and reflected 

a decrease of 0.43 percent from last year’s 

$4.48 mn.

With foreign exchange losses excluded, other 

operating expenses of $3.94 mn included staff 

and administrative costs and registered a 3.09 

percent decrease from last year’s $4.07 mn.

AssETs

Total assets as at June 30, 2008 had a net 

book value of $131.34 mn registering a mar-

ginal increase of 0.22 percent from last year’s 

$131.05 mn. 

 

Loans and advances to customers had a net 

balance of $114.17 mn and represented 86.92 

percent of total assets.  There was a 2.16 per-

cent increase from last year’s loans and ad-

vances of $111.75 mn.   

In net total investments, held-to-maturity secu-

rities of $2.42 mn was 7.41 percent more than 

last year’s $2.25 mn.

Net fixed assets amounted to $5.01 mn, 2.05 

percent less than last year’s $5.12 mn. 

lIAbIlITIEs

Total liabilities of $101.11 mn reflected a 0.11 

percent decrease from last year’s $101.23 mn. 

Long-term loans with a balance of $83.98 mn, 

represented 83.06 percent of total liabilities, 

and recorded a decrease of 1.38 percent from 

last year’s $85.15 mn.

Amount due to customers of $13.18 mn was 

2.72 percent higher than last year’s $12.83 

mn.  Fixed Deposits held for clients of $10.33 

mn constituted 78.39 percent of this category 

in comparison to 78.70 percent last year.

sHAREHOldERs EQUITy

The Bank’s net worth or shareholders equity 

was $30.23 mn, a 1.37 percent increase from 

last year’s adjusted $29.82 mn.  Retained 

earnings also recorded an increase of 4.55 

percent, moving from $5.61 mn to $5.87 mn.
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Dominica Agricultural Industrial and 
Development Bank

Auditor’s Report &
Financial Statements
June 30, 2008
(expressed in Eastern Caribbean dollars)
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OFFICE OF THE GENERAL MANAGER
Mrs. E. Harris Charles, Ph.D., M.Sc., M.A., B.A. - General Manager, Ag.
Ms. R. Thomas, B.Sc., M.B.A. - Executive Secretary
Ms. G. Edwards - File Clerk
Mr. G. Nicholls - Office Attendant

LEGAL DIVISION
Mr. A. Commodore, Cert. P.A., LL.M., L.E.C., LL.B.  -  Legal Counsel 
Ms. N. Winston - Bank Officer

INVESTMENTS DIVISION
Mr. P. Moses, MBA, B.Com. - Senior Manager Investments, (resigned in June 2008)
Mrs. M. John Rose, M.Sc., B.Sc. - Manager Projects 
Mr. M. Paul, MBA  - Manager Recoveries
Mrs. M. Abel, B.Sc. - Asst. Manager, Projects
Mrs. J. Dechausay Titre, B.Sc. -   Senior Projects Officer
Mrs. P. Shillingford Chambers, B.Sc. - Project Officer I
Mr. F. Fabien, Dip. Agriculture - Project Officer I
Mr. A. H. LeBlanc, BSc. - Project Officer I
Mrs. N. Faustin, B.Sc - Loans Officer 
Ms. P. Etienne, B.Sc.  - Admin Officer/ Securities
Ms. M. Royer - Securities Officer
Ms. E. Alfred, B.Sc. - Bank Officer, Projects
Mr. C. Lloyd - Recoveries Officer III 
Ms. G. Shillingford - Recoveries Officer II
Mrs. R. Xavier - Recoveries Officer II
Mr. C. Samuel - Recoveries Officer I
Mr. A. Thomas - Bank Officer, Projects
Ms. M. Robinson - Customer Service Rep.
Ms. S. Victor - Receptionist

ACCOUNTS AND FINANCE DIVISION
Ms. V. E Abraham, C.G.A., B.A. - Manager Finance
Mrs. I. Bruno, Cert. Bus. Admin. - Assistant Accountant
Ms. A. Dupigny, Cert. Bus. Admin. - Senior Bank Officer,      Accounts
Mr. K. Shillingford - Senior Bank Officer, Accounts
Mr. K. Albert - Bank Officer, Accounts 
Ms. H. Sylvester, Dip. Bus, Mang’t  - Bank Officer, Accounts
Mr. M. Allan, Assoc. Deg. Bus. Admin. - Bank Officer, Accounts

CORPORATE SERVICES
Mr. C. Carty, FMAAT - Deputy GeneralManager  (retired in February 2008)
Mrs. A. Coipel, M.Sc., B.Sc. -  Manager Information Systems
Mrs. L. Gonzalez Peltier John,B.Sc. - Administrative Officer, MIS
Mr. K. Sylvester, M.C. P. - Senior Bank Officer, MIS 

HUMAN RESOURCE UNIT
Mrs. U. McDowell-Job, M.Sc., B.A. - Human Resource Manager

��
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SECTOR 2008 2007 2006 2005 2004

$ % $ % $ % $ % $ %

LOANS
AGRICULTURE 1,012,903 4.9% 999,691 4.9% 1,400,463 8.7% 1,375,543 8.0% 2,452,289 11.4%
MANUF, SERVICES & TRANSP. 1,959,235 9.4% 3,208,350 15.6% 1,008,749 6.3% 3,086,731 17.9% 3,824,007 17.8%
TOURISM 2,974,002 14.3% 3,467,824 16.8% 2,382,052 14.8% 4,608,137 26.7% 1,577,000 7.3%
EDUCATION 5,122,256 24.7% 5,121,446 24.9% 6,070,673 37.8% 3,916,675 22.7% 7,273,306 33.9%
HOUSING 8,368,381 40.3% 6,029,596 29.3% 3,638,161 22.6% 2,955,530 17.1% 5,422,047 25.2%
PERSONAL & OTHER 1,342,790 6.5% 1,754,945 8.5% 1,563,645 9.7% 1,337,376 7.7% 926,165 4.3%
TOTAL 20,779,567 100.0% 20,581,852 100.0% 16,063,744 100.0% 17,279,991 100.0% 21,474,814 100.0%

TABLE 1

SUMMARY OF LOAN/ QUASI-EQUITY APPROVALS BY SECTOR 2004 - 2008

Loan Approvals by Sector
For July 2006- June 2007

Agriculture

Manufacturing, 
Services & 
Transportation
Tourism

Education

Housing

Personal & Other

For July 2007 - June 2008
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Loan Disbursements by Sector
For July 2006- June 2007

Agriculture

Manufacturing, 
Services & 
Transportation
Tourism

Education

Housing

Personal & Other

SECTOR 2008 2007 2006 2005 2004

$ % $ % $ % $ % $ %

AGRICULTURE 1,071,385 5.6% 746,432 4.6% 1,254,569 7.5% 925,386 5.4% 1,584,370 10.1%
MANUF, SERVICES & TRANSP. 2,737,227 14.4% 3,815,263 23.6% 1,118,366 6.7% 3,322,207 19.4% 4,557,497 29.1%
TOURISM 2,158,159 11.4% 622,727 3.9% 3,343,375 20.1% 3,019,808 17.6% 605,240 3.9%
EDUCATION 4,334,768 22.8% 5,242,277 32.5% 5,493,374 33.0% 5,461,699 31.8% 5,819,807 37.2%
HOUSING 7,430,606 39.1% 3,844,600 23.8% 3,823,031 23.0% 2,945,507 17.2% 2,232,956 14.3%
PERSONAL & OTHER 1,264,902 6.7% 1,881,767 11.6% 1,615,689 9.7% 1,480,827 8.6% 844,275 5.4%
SUB-TOTAL 18,997,047 100.0% 16,153,066 100.0% 16,648,404 100.0% 17,155,434 100.0% 15,644,145 100.0%

TABLE 2

SUMMARY OF LOAN/QUASI-EQUITY DISBURSEMENTS BY SECTOR 2004 - 2008

For July 2007 - June 2008
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LOAN SCHEME 2008 2007
NO. AMOUNT % NO. AMOUNT %

CROPS
Bananas 7 73,000 7 27 291,872 29
Ginger 0 0 0 0 0 0
Hot Peppers 0 0 0 0 0 0
Passion Fruit 1 7,000 1 1 4,500 0
Plantain 1 2,211 0 1 2,100 0
Ornamentals (Floriculture) 0 0 0 0 0 0
Mixed crops 24 153,726 15 14 67,334 7
Pineapples 0 0 0 0 0 0
Corn 0 0 0 0 0 0

0 0 0 0

Sub-Total 33 235,937 23 43 365,806 37

ROOT CROPS
Dasheen 3 10,159 1 2 8,000 1
Cassava 0 0 0 1 9,000 1
Sweet Potatoes 1 3,000 0 0 0 0
Tannia 0 0 0 0 0 0
Yam 0 0 0 0 0 0
Mixed Root Crops 0 0 0 10 43,155 4

Sub-Total 4 13,159 1 13 60,155 6

TREE CROPS 0 0 0 0 0 0

VEGETABLES 3 13,200 1 4 16,159 2

FISHING
Marine Fishing 11 324,704 32 12 122,474 12
Prawns 0 0 0 0 0 0

Sub-Total 11 324,704 32 12 122,474 12

LIVESTOCK
Beef 0 0 0 0 0 0
Dairy 0 0 0 0 0 0
Pigs 11 68,607 7 4 26,351 3
Poultry 5 23,250 2 0 0 0
Small Stock 3 8,462 1 1 3,500 0
Bees 0 0 0 0 0 0
Other 0 0 2 6,041

Sub-Total 19 100,319 10 7 35,892 3

OTHER
Land Purchase 1 25,946 3 5 226,957 23
Drainage/Irrigation 0 0 0 1 3,057 0
Farm Equipment 0 0 0 2 6,500 1
Farm Building 1 5,000 0 0 0 0
Farm Road 2 11,281 1 2 18,080 2
Farm Vehicle:
    Purchase 7 226,842 22 5 94,012 9
    Insurance 3 9,333 1 0 0 0
    Repair 8 41,329 4 9 45,472 5
Agro-processing 0 0 0 0 0 0
Greenhouse 1 782 0 1 3,000 0
Marketing 2 5,070 1 1 2,128 0
Miscellaneous 0 0 0 0 0 0

Sub-Total 25 325,584 32 26 399,206 40

TOTAL 95 1,012,903 100 105 999,691 99

TABLE 4

AGRICULTURE & FISHING LOAN APPROVALS BY SUBSECTOR
2007 - 2008
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COURSE OF STUDY 2008 2007 2006 2005 2004

No. Amount % No. Amount % No. Amount % No. Amount % No. Amount %

Accounting 11 239,996 5 17 632,103 12 17 603,249 10 12 466,501 12 17 751,925 10
Agricultural Science 3 25,282 0 3 12,500 0 8 88,450 1 4 57,100 1 7 83,891 1
Animal Science 1 16,300 0 1 15,000 0 0 0 0 0 0 0 1 95,000 1
Architecture 2 82,805 2 2 134,000 3 4 93,990 2 0 0 0 2 147,000 2
Aviation 0 0 0 0 0 0 0 0 0 0 0 0 1 95,000 1
Banking & Finance 5 272,000 5 1 57,000 1 2 46,760 1 4 165,982 4 5 280,700 4
Business & Management 29 818,395 16 38 1,023,337 20 36 945,584 16 34 757,511 19 23 844,900 12
Biology/Marine Biology 1 72,000 1 3 192,000 4 2 190,000 3 2 21,300 1 13 212,201 3
Building Surveying 3 113,015 2 0 0 0 2 23,800 0 2 154,000 4 0 0 0
Chemistry/Bio-chemistry 4 174,275 3 3 117,105 2 0 0 0 0 0 0 4 216,300 3
Chemical Engineering 1 95,000 2 0 0 0 5 283,920 5 0 0 0 2 51,622 1
Civil Engineering 3 203,600 4 0 0 0 2 100,500 2 4 74,885 2 5 101,121 1
Computer Science 8 355,633 7 4 239,965 5 16 471,797 8 7 296,992 8 24 880,920 12
Dietetics & Nutrition 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Economics 2 111,300 2 2 23,050 0 3 139,300 2 7 143,023 4 4 52,420 1
Education 22 349,278 7 8 166,403 3 11 141,440 2 9 222,203 6 8 160,751 2
Electric/Electronic/Energy E 3 23,750 0 1 16,300 0 6 195,050 3 4 49,750 1 2 29,464 0
Entertainment Technology 1 10,742 0 0 0 0 1 70,000 1 1 7,000 0 0 0 0
Environmental Studies 2 80,000 2 0 0 0 1 18,495 0 3 147,500 4 3 146,200 2
Fashion Design 0 0 0 0 0 0 0 0 0 0 0 0 1 6,700 0
Geography/Geology 2 120,000 2 2 28,170 1 1 10,000 0 0 0 0 4 129,750 2
History 1 95,000 2 1 16,300 0 0 0 0 0 0 0 1 6,750 0
International Relations 0 0 0 0 0 0 1 11,000 0 1 41,800 1 4 247,973 3
Law/Criminal Justice 12 460,778 9 10 357,801 7 11 518,819 9 3 75,600 2 5 300,589 4
Language/Linguistics 2 77,300 2 2 60,001 1 2 107,412 2 3 123,000 3 3 127,600 2
Liberal arts 4 84,500 2 1 30,000 1 1 30,000 0 0 0 0 1 60,000 1
Marketing 3 115,300 2 4 82,866 2 2 34,286 1 1 16,300 0 2 53,200 1
Maritime Training 0 0 0 2 111,000 2 2 9,700 0 0 0 0 0 0 0
Journalism/Mass Com. 1 78,000 2 2 37,552 1 4 186,050 3 1 34,000 1 4 186,300 3
Mechanical/Industrial Engin 4 168,050 3 0 0 0 3 82,450 1 3 24,017 1 3 91,500 1
Medicine/para/pre-med 6 156,550 3 5 100,843 2 10 447,300 7 10 400,300 10 11 519,050 7
Natural/Applied Science 1 35,000 1 5 273,085 5 4 97,800 2 3 106,136 3 2 190,000 3
Nursing 25 389,554 8 39 666,267 13 27 479,509 8 10 220,214 6 8 217,650 3
Pharmacy 0 0 0 0 0 0 1 90,000 1 0 0 0 2 84,600 1
Political Science 2 13,500 0 0 0 0 0 0 0 0 0 0 0 0 0
Psychology 4 114,350 2 6 180,696 4 6 62,750 1 3 84,250 2 11 499,734 7
Health Technology/Services 3 48,900 1 2 125,000 2 4 240,000 4 1 63,000 2 0 0 0
Tourism/Hospitality 2 10,501 0 6 183,350 4 17 152,520 3 4 44,300 1 2 150,000 2
Rural Development 0 0 0 1 2,800 0 0 0 0 1 6,750 0 0 0 0
Secretarial Studies 1 6,250 0 1 6,750 0 2 10,909 0 5 23,820 1 2 54,500 1
Social Science 0 0 0 2 73,302 1 1 50,000 1 0 0 0 2 80,005 1
Social Work 1 6,750 0 0 0 0 0 0 0 0 0 0 2 68,000 1
Sociology 0 0 0 0 0 0 0 0 0 0 0 0 3 17,390 0
IT/Telecommunications 1 95,000 2 5 156,900 3 1 25,334 0 3 69,942 2 2 32,600 0
Theology 1 3,600 0 0 0 0 1 12,500 0 2 19,500 0 0 0 0

TOTAL 177 5,122,256 100 179 5,121,446 100 217 6,070,673 100 147 3,916,675 100 196 7,273,306 100

TABLE  8

STUDENT LOAN APPROVALS BY COURSE OF STUDY (2004 - 2008)
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OWNERSHIP AT JUNE 30, 2008

Government of Dominica

Dominica Social Security

Operations 2008 2007 2006 2005 2004

Return on Average Assets (%) 0.63 1.37 0.67 -1.25 1.07

Debt/Equity 2.78:1 2.86:1 3.76:1 4.07:1 3.30:1

Return on Equity (%) 2.72 5.91 3.61 -7.07 4.91

Return on Share Capital (%) 4.68 10.05 4.81 -8.97 7.55

Gross Loan Interest Yield (%) 9.68 9.90 8.30 7.88 8.32

Expense/Income Ratio 0.93 0.86 0.92 1.15 0.88:1

Total Income Yield on Assets (%) 9.36 9.69 8.82 8.31 8.51

Non-performing loans as a percentage of total loans 20.02 25.5 33.95 32.46 33.06

Provision as a % of non-performing loans 32.4 37.85 32.75 29.62 31.27

Net Loans ($mn) 107.24 105.19 106.40 107.08 106.7

Financial Position

Total Assets ($mn) 131.34 131.05 125.32 125.80 126.74

Long-term Debt ($mn) 83.98 85.15 87.88 90.56 88.96

Net Worth ($mn) 30.23 29.23 23.39 22.24 26.98

72

28

$12,547,630

$5,000,000

TABLE 10

FINANCIAL PROFILE 2004 - 2008

Authorised Capital: $25,000,000

% TOTALPAID-UP CAPITAL


